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REQUIRED SUPPLEMENTARY INFORMATION 



Management’s Discussion And Analysis (MD&A)  

The St. Louis Housing Commission’s management discussion and analysis of the SLHC 
financial statements including a narrative overview and discussion of the financial 
activities of the SLHC for years and periods ending June 30, 2003 vs. June 30, 2004.  

The MD&A is specifically designed to: 1.) assist the reader in focusing on significant 
financial issues; 2.) provide a broad scope overview of the SLHAs financial activities; 3.) 
identify and explain changes in the SLHC’s financial position from 2003 to 2004; and 4.) 
highlight any individual funding source issues or concerns.  

Since the MD&A is designed to present basic financial in a narrative, executive summary 
format, the reader is encouraged to consider the information presented here in 
conjunction with the SLHA’s audited financial statements.  

Questions concerning any of the information provided in this report or request for 
additional information should be addressed to Ms. Kerry Marsh, Executive Director, St. 
Louis Housing Commission, P.O. Box 117, St. Louis, MI 48880  

This MD&A is intended to serve as an introduction to the Housing Commission’s basic 
financial statements.  The Housing Commission is a special-purpose government engaged 
in business-type activities.  Accordingly, only fund financial statements are presented as 
the basic financial statements, comprised of two components: (a) fund financial 
statements and (b) a series of notes to the financial statements. These provide information 
about the activities of the Housing Commission as a whole and present a longer-term 
view of the Housing Commission’s finances.  This report also contains other 
supplemental information in addition to the basic financial statements themselves 
demonstrating how projects funded by HUD have been completed.  

Reporting On The Housing Commission As A Whole  

One of the most important questions asked about the Commission’s 
finances are, “Is the Housing Commission as a whole better off, or worse 
off, as a result of the achievements of fiscal year 2004.  The Statement of 
Net Assets and the Statement of Revenues, Expenses, and Changes in 
Net Assets report information about the Housing Commission as a whole 
and about its activities in a way that helps answer this question.  These 
statements include all assets and liabilities using the accrual basis of 
accounting, which is similar to the accounting used by most private-
sector companies.  All of the current year’s revenues and expenses are 
taken into account regardless of when cash is received or paid.  
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Financial Highlights  

• SLHC’s assets exceed its liability by $1,878,499  

• Capital Assets grew by $114,222 without the implication of accumulated 
depreciation  

• Agency revenues increased by $6,088 excluding Capital Funds dollars  

• SLHC utilized no capital fund expenditure because of the delayed release of FY 
2004 grant  

• The collective effect on operating expense of 2003 vs. 2004 was only a 3.6% 
increase  

• Total revenues decreased by $66,747 primarily because of the lack of any capital 
fund activity  

Fund Financial Statements  

All of the funds of the Housing Commission are reported as proprietary funds.  A fund is 
a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives.  The Housing Commission, like other 
enterprises operated by state and local governments, uses fund accounting to ensure and 
demonstrate compliance with finance-related legal requirements.  

The Housing Commission’s financial statements report its net assets and 
changes in them.  One can think of the Housing Commission’s net assets 
- the difference between assets and liabilities - as one way to measure 
the Commission’s financial health, or financial position.  Over time, 
increases and decreases in the Authority’s net assets are one indicator of 
whether its financial health is improving or deteriorating.  One will need 
to consider other non-financial factors, however, such as the changes in 
the Commission’s occupancy levels or its legal obligations to HUD, to 
assess the overall health of the Housing Commission.  

Annual Report Using This 

The Housing Commission’s annual report consists of financial statements that show 
combined information about the Housing Commission’s most significant funds, the Low 
Rent Housing Program, Section 8 Housing Choice Voucher Program and Public Housing 
Capital Fund Program.   
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The Housing Commission auditors provided assurance in their independent auditors’ 
report, located immediately preceding the MD&A, that the basic financial statements are 
fairly stated.  The auditors provide varying degrees of assurance regarding the other 
information included in this report.  A user of this report should read the independent 
auditors’ report carefully to determine the level of assurance provided for each of the 
other parts of this report.  

Reporting The Housing Commission’s Most Significant Funds  

The Housing Commission’s financial statements provide detailed information about the 
most significant funds.  Some funds are required to be established by the Department of 
Housing and Urban Development (HUD).  However, the Housing Commission 
establishes other funds to help it control and manage money for particular purposes, or to 
show that it is meeting legal responsibilities for using grants and other money.  

The Housing Commission’s enterprise funds use the following accounting approach for 
Proprietary funds.  All of the Housing Commission’s services are reported in enterprise 
funds.  The focus of proprietary funds is on income measurement, which, together with 
the maintenance of net assets, is an important financial indicator. The statements 
evaluated include:  

• Statement of net Assets – reports the Commission’s current financial resources 
(short term spendable resources) with capital assets and long-term debt 
obligations.  

• Statement of Revenues, Expenses, and Changes in Fund Net Assets reports the 
Commission’s operating and non-operating revenues, by major source along 
with operating and non-operating expenses.  

• Statement of Capital Assets – reports the Commission’s activities to 
improve and/or expand its assets and reflects current renovation 
efforts and accumulated depreciation.  

The following analysis of the entity wide financial statement is provided to assist the 
reader of our financial statements.  

The SLHC maintains its books and records utilizing the accrual basis of accounting.  
Accrual accounting recognizes revenues and expenses when earned regardless of when 
cash is received or paid.  

The following is a description of the programs and services that the authority provides for 
the residents of the St. Louis Housing Commission:  
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Low Income Public Housing  

The SLHC owns approximately 79 units in two developments in the City of St. Louis.  
The 79 units owned by the Commission consist of family units.  The Commission is 
responsible for the management, maintenance and utilities for all units and sites.  On an 
annual basis, the Commission submits a request for funding known as the Calculation of 
Operating Fund Subsidy.  The basic concept of the Calculation of Operating Subsidy is 
that the Commission has an allowable Operating Expense Level, Allowable utilities 
Expenses Level and Audit Costs that becomes the Commissions Total Allowable 
Expenses.  HUD will fund the difference between the Total Allowable Expenses and the 
amount of rents that the Authority can charge their tenants based upon HUD eligibility 
calculation.  The funds are utilized to provide safe, affordable, clean housing to the 
residents of the City of St. Louis, Michigan.  

Section 8 Housing Choice Voucher Program  

This grant program provides Housing Assistance Payments to Landlords who participate 
in the program.  Qualifying tenants to the program have their income analyzed utilizing 
HUD’s guidelines and their rent are assessed accordingly.  The balance between the 
differences of the allowable rent amount set by HUD and the tenant’s contribution is 
equal to the Housing Assistance Payment.   

Capital Fund Program  

This grant program is awarded by HUD on an annual basis.  The purposes of this grant is 
to maintain the physical improvements of the Commission’s sites and the administrative 
management to ensure those improvements are completed in the most effective and 
efficient manner.  The Commission requisitions funds from HUD as the Commission 
expends funds.  
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Commission-Wide Condensed Financial Statements  

Statement of Net Assets  

Current & Other Assets  2004 2003 Change  
Cash  $  454,754  $    451,144  $      3,610  
Other current assets  84,059  37,476  46,583  
Capital Assets (net)  1,470,174  1,631,534  (161,360)  
      
Total Assets  2,008,987  2,120,154  (111,167)  
      
Liabilities      
Accounts Payable  13,004  17,160  (4,156)  
Current liabilities  117,484  72,668  44,816  
      
Total Liabilities  130,488  89,828  40,660  
      
Net Assets      
Net Investment in Capital 
Assets  1,470,174  1,631,534  (161,360)  

Unrestricted  408,325  398,792  9,533  
      
Total Net Assets  $1,878,499  $  2,030,326  $(151,827)  

 

Major Factors affecting the statement of Net Assets  

Total Assets for FYE 2004 are $2,008,987 and at FYE 2003 the amount was $2,120,154.  
This represents a decrease of $111,167 for which the major reason was the addition to 
accumulated depreciation from $2,640,790 in 2003 to $2,815,692 for 2004.  

Total liabilities increased by $40,660 with the major impact due to interprogram 
payables, which grew by $39,798.  

Net Assets declined by $151,827 from 2003 to 2004 with the reason 
being accumulated depreciation.  The positive note from the decline was 
the increase of unrestricted net assets by $9,533, which is primarily 
retained earnings.  
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Statement of Agency Wide Revenues, Expenses, and Net Assets  

Statement of Revenues  

Source  2004 2003 Change  
Public housing rental  $   147,251 $  154,334 $  (7,083)  
HUD operating subsidy  712,874 697,777 15,097  
HUD Capital Fund  27,845 100,680 (72,835)  
Other Income  4,874 6,800 (1,926)  
      
Total Revenues  $   892,844 $   959,591 $(66,747)  

The major impact to revenues for 2004 was the small amount of capital funds utilized 
during the year.  The decrease was $72,835 less in 2004, but SLHC did not receive the 
release of 2004 Capital Funds to properly contract and expend those funds during the 
physical year.  

Statement of Expenses  

Activity  2004 2003 Change  
Administrator  $   155,588  $  143,265  $   12,323  
Tenant Services  310  349  (39)  
Utilities  69,093  66,086  3,007  
Maintenance  145,346  133,323  12,023  

Housing Assistance Payment 496,028  488,204  7,824  

Depreciation  178,306  176,289  2,017  
      
Total Expenses  $1,044,671  1,007,516  $    37,155  

 

The total increase in operating expense from 2003 to 2004 was $37,155, 
which is only a 3.6% increase.  A majority of the difference were 
increases in administrative and maintenance salaries and housing 
assistance payments.  

The combination of a reduction in revenues by $66,747 and an increase in operating 
expenses by $37,155 resulted in a net operating loss of $103,902 from 2003 vs. 2004.  
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Statement of Capital Assets 

Source  2004 2003 Change  
Land  $   827,423  $   819,948  $      7,475  
Buildings  3,291,939  3,191,259  100,680  
Equipment - Admin  116,014  110,485  5,529  
Equipment - Dwelling  50,490  49,952  538  
Accumulated Depreciation  (2,815,692) (2,640,790) (174,902)  
Construction in progress  0  100,680  (100,680)  
      
Total  $1,470,174  $1,631,534  $(161,360)  

 

Land with site improvements from Capital fund activities has increased slightly.  The 
same situation is true for building and modernization activities.  Accumulated 
depreciation has increased by $174,902 and with no CFP funds utilized in 2004 SLHC’s 
net property and equipment value decreased by $161,360.  

Economic Factors  

The Housing Commission’s primarily dependent upon HUD for the funding of 
operations; therefore, the Housing Commission is affected more by Federal budget than 
by local economic conditions.  The capital budgets for 2005 fiscal year have already been 
submitted to HUD for approval and no major changes are expected.  

The Capital fund programs are multiple year budgets and have remained relatively stable.  
Capital Funds are used for the modernization of public housing properties including 
administrative fees involved in the modernization.  

Significant economic factors affecting the Commission are as follows:  

• Federal funding provided by Congress to the Department of Housing and Urban 
Development.  

• Local labor supply and demand, which can affect salary and wage rates   

• Local inflationary, recessionary and employment trends, which can affect resident 
incomes and therefore the amount of rental   

• Income Inflationary pressure on utility rates, supplies and other costs
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NOTE 1.  REPORTING ENTITY 
  
The St. Louis Housing Commission herein after referred to as the “Housing Commission” is a 
component unit of the City of St. Louis, Michigan as defined by the Governmental Accounting 
Standards Board’s (GASB) Statement No. 14, The Financial Reporting Entity and Statement of 
Michigan Governmental Accounting and Auditing No. 5, which define the reporting of primary 
government and component unit activities.  The basic criterion for being considered a component 
unit is the exercise of financial responsibility over such a unit by a primary government, the 
appointment of the units governing board by a primary government, the designation of 
management by a primary government, or the ability to exert significant influence on the budget 
and operations of the unit by a primary government.  As a result of being identified as a 
component unit, the Commission’s financial records have been included as a discretely presented 
component unit in the general purpose financial statements of the City of St. Louis. 
 
These financial statements include all activities of the Housing Commission, which include a low 
income housing program (80 units), a Section 8 Certificates program (107 units) and a Section 8 
Vouchers program (47 units).  These programs receive subsidies and annual contributions from 
the Department of Housing and Urban Development (“HUD”).   
 
NOTE 2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The accounting policies of the Housing Commission conform to generally accepted accounting 
principles as applicable to governmental units.  The following is a summary of the significant 
policies. 
 
Basis of Presentation 
 
The following activity of the Housing Commission is recorded in separate funds categorized as 
follows: 
 
Enterprise Funds 
 
These funds account for operation’s: (a) that are financed and operated in a manner similar to 
private business enterprises where the intent of the governing body is that the costs (expenses 
including depreciation) of providing goods or services to the general public on a continuing basis 
be financed or recovered primarily through user charges; or (b) where the governing body has 
decided that periodic determination of revenues earned, expenses incurred, and/or net income is 
appropriated for capital maintenance, public policy, management control, accountability or other 
purposes. 
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NOTE 2.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Measurement Focus/Basis of Accounting 
       
The Housing Commission’s funds are accounted for on a cost-of-service or capital maintenance 
measurement focus using the accrual basis of accounting.  The accrual basis provides that 
revenues are recorded and expenses are recorded when the related liability is incurred.  The 
Housing Commission applies all GASB pronouncements as well as the FASB pronouncements 
issued on or before November 30, 1989, unless those pronouncements conflict with or contradict 
GASB pronouncements. 
 
Cash, Cash Equivalents and Investments 
 
For the purpose of the balance sheet and statement of cash flows, demand deposits and short-
term investments with a maturity of three months or less when acquired are considered to be cash 
equivalents.  Investments are stated at fair value based on quoted market prices. 
 
Encumbrances 
 
Encumbrances for the recognition of commitments to unperformed contracts are not recorded. 
 
Administrative Expense 
 
Expenses incurred by the Housing Commission for administration of the programs are allocated 
to the separate programs based on the HUD approved budget. 
 
Interprogram Receivables and Payables 
 
Interprogram receivables and payables consist of unreimbursed administrative and general 
expenses due to or from the Commission’s programs.  These balances are reimbursed 
periodically as cash flows become available.  
 
Compensated Absences 
 
The Housing Commission records a liability for compensated absences for any employee 
vacation, sick time or other benefits, which meet the requirements for recording of a liability.  
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NOTE 2.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Property and Equipment and Depreciation 
 
Property and equipment are stated as cost.  Major improvements and renewals are capitalized 
while ordinary maintenance and repairs are expensed.  Management annually reviews these 
assets to determine whether carrying values have been impaired.  Depreciation, which includes 
amortization of assets recorded as capital leases, is computed using the straight-line method over 
the estimated useful lives of the related assets, which range from 5 to 40 years. 
 
Use of Estimates 
 
The process of preparing financial statements requires the use of estimates and assumptions 
regarding certain types of assets, liabilities, revenues, and expenses.  Such estimates primarily 
relate to unsettled transactions and events as of the date of the financial statements.  Accordingly, 
upon settlement, actual results may differ from estimated amounts. 

 
Property Tax Calendar 
 
The Housing Commission receives no support from property tax collections.  Therefore, no 
property tax calendar is presented. 
 
NOTE 3.  DEPOSITS AND INVESTMENTS 
 
The Housing Commission uses three banks for the deposit of its funds.  Michigan Compiled 
Laws, Section 129.91, authorizes the Housing Commission to deposit and invest in the accounts 
of federally insured banks, credit unions, and savings and loan associations; bonds, securities and 
other direct obligations of the United States, or any agency or instrumentality of the United 
States; United States government or federal agency obligation repurchase agreements; banker’s 
acceptance of United States Banks; commercial paper rated within the two highest 
classifications, which mature not more than 270 days after the date of purchase; obligations of 
the State of Michigan or its political subdivisions which are rated as investment grade; and 
mutual funds composed of investment vehicles which are legal for direct investment by local 
units of government in Michigan.  Financial institutions eligible for deposit of public funds must 
maintain an office in Michigan. 
 
At June 30, 2004, the carrying amount of the Commission’s deposits were $454,754.  Of this 
amount $215,180 was covered by federal depository insurance. 
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NOTE 4.  LAND, STRUCTURES, AND EQUIPMENT 
 
The following is a schedule of land, structures, and equipment as of June 30, 2004: 
 

 
 

 Balances at 
6-30-2003  

 
Additions  

 
Deletions  

Balances at 
6-30-2004 

Low Rent Program         

Land  $      40,831  $          -         $       -          $      40,831 

Site Improvements          779,117  7,475     -  786,592 

Buildings     1,751,038         -     -  1,751,038 

Building Improvements  1,231,226  100,680     -  1,331,906 

Nondwelling structures  208,995        -     -  208,995 

Dwelling equipment 
nonexpendable  

 
49,952  

 
3,520  

 
2,982 

 
 

 
50,490 

Office furniture and equipment  91,538  5,839  310  97,067 

   Total low rent program  4,152,697  117,514  3,292  4,266,919 

Capital Program         

Construction in progress  100,680       -  100,680  0 

Voucher Program         

Office furniture and equipment  18,947      -     -  18,947 

Total  4,272,324  117,514  103,972  4,285,866 

Less: Accumulated 
Depreciation  2,640,790  178,306  3,404  2,815,692 

 
Net Property and Equipment  

 
$    1,631,534  

 
$ (60,792)  

 
$ 100,568  

 
$   1,470,174 

 
Depreciation expense was $178,306 for the year ended June 30, 2004 and $176,289 for the year 
ended June 30, 2003. 
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NOTE 5.  RISK MANAGEMENT 
 
The Commission is exposed to various risks of losses related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters.  The 
Commission manages risk through the purchase of commercial insurance. 
 
Liability, automotive, and property - The Commission is a member of the Municipal 
Underwriters of MI, which is an association organized to purchase commercial insurance for 
protection against loss for Michigan cities, counties, townships and special service governments.  
The Commission is insured up to the following limits: Liability - $1,000,000, automotive - 
$1,000,000, property - $5,722,000, subject to deductibles of $0, $100, and $250, respectively.  
The Commission is not subject to supplemental premium assessments by the association. 
 
NOTE 6.   CURRENT VULNERABILITY DUE TO CERTAIN CONCENTRATIONS 
 
The Commission’s operations are concentrated in the multifamily real estate market.  In addition, 
the Commission operates in a heavily regulated environment.  The operations of the Commission 
are subject to the administrative directives, rules and regulations of federal, state, and local 
regulatory agencies, including, but not limited to, HUD.  Such administrative directives, rules 
and regulations are subject to change by an act of state or federal legislature or an administrative 
change by HUD.  Such changes may occur with little or inadequate funding to pay for the related 
costs, including additional administrative burden, to comply with a change. 
 
NOTE 7.  PENSION PLAN 
 
Plan Description  
 
The defined benefit plan is operated by the Municipal Employees Retirement System (MERS), 
which is an agent multiple-employer retirement system.  MERS issues a publicly available 
financial report that includes financial statements and required supplemental information.  That 
report may be obtained by writing to: 
 

Municipal Employees Retirement System of Michigan 
447 Canal Road 

Lansing, MI 48917 
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NOTE 7.  PENSION PLAN (Continued) 
 
The pension plan provides pension benefits, deferred allowances, and death and disability 
benefits.  Benefits vest after 6 years of service.  Normal retirement is based on one of the 
following requirements. 
 
 1.  Age 60 with 6 or more years of credited service. 
 2.  Age 55 with 25 or more years of credited service. 
 3.  Age 55 with 15 or more years of credited service. 
 4.  Age 50 with 25 or more years of credited service. 
 
Employees who retire after reaching requirement one or two, are entitled to 2% of a member’s 5 
year final average compensation (FAC) times the number of years of credited service for that 
member.    
  
The retirement allowance is reduced for employees who retire after reaching requirements three 
or four by ½ of 1% for each complete month that retirement precedes the age of normal 
retirement.  Pension provisions include allowances whereby an employee may terminate 
employment with the Housing Commission after accumulating 6 years of service but before 
reaching age 60 (age 55 or 50 in certain cases).  If the employee does not withdraw his or her 
accumulated contributions, the employee is entitled to all pension benefits upon reaching 
retirement age as discussed above. 
 
Pension provisions include death and disability benefits.  A disabled employee is entitled to full 
benefits after acquiring 6 or more years of credited service.  A surviving spouse is entitled to 
receive 85% of the employee’s straight life allowance.  Children are entitled to 50% of the 
straight life allowance. 
 
Funding Policy 
 
MERS funding policy provides for periodic employer contributions at actuarially determined 
rates that, expressed as percentages of annual covered payroll, are designed to accumulate 
sufficient assets to pay benefits when due.  The Housing Commission has responsibility for 
making actuarially determined contributions to the system.  Participants may make voluntary 
contributions, however no employee contributions are required. 
 
Annual Pension Costs 
 
For the year ended June 30, 2004, the Housing Commissions’ annual pension cost of $20,377 for 
the plan was equal to the Housing Commission’s required and actual contribution.  The pension 
benefit obligation was determined as part of an actuarial valuation of the plan as of December 
31, 2001 using the entry age normal cost method.   
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NOTE 7.  PENSION PLAN (Continued) 
  
Significant actuarial assumptions used include (a) an 8.0% investment rate of return and (b) 
projected salary increases of 4.5% per year.  Both (a) and (b) include an inflation component of 
3% to 4%.  The actuarial value of assets was determined using techniques that smooth the effects 
of short term volatility over a five year period. 
 
Three year trend information as of December 31, 2003, follows: 
 

 2003  2002  2001 

Annual Pension Cost $     20,377  $ 14,425  $ 15,712 

Percentage of APC Contributed 100%  100%  100% 

Net Pension Obligation 0  0  0 

Actuarial Accrued Liability 313,891  272,660  234,885 

Actuarial Valuation of Assets 135,400  101,906  74,863 

Funded Percentage 43%  37%  32% 

Unfunded Accrued Liability 178,491  170,754  160,022 

Covered Payroll 129,733  124,111  118,513 

UAL as a Percentage of Annual Payroll 138%  138%  135% 
 
NOTE 8.  IMPLEMENTATION OF NEW ACCOUNTING STANDARDS 
 
As of and for the year ended June 30, 2004, the Housing Commission implemented the following 
Governmental Accounting Standards Board pronouncements. 
 
Statements 
 
‚ No. 34 - Basic Financial Statements - and Management’s Discussion and Analysis - for 

State and Local Governments 
 
‚ No. 37 - Basic Financial Statements - and Management’s Discussion and Analysis - for 

State and Local Governments: Omnibus 
 
‚ No. 38 - Certain Financial Statement Note Disclosures 
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NOTE 8.  IMPLEMENTATION OF NEW ACCOUNTING STANDARDS (Continued) 
 
The above pronouncements are all related to the new financial reporting requirements for all 
state and local governments.  These pronouncements are scheduled for a phased implementation 
(based on the size of the government) through fiscal years ending in 2005.  The Housing 
Commission was required to implement the new requirements no later than the current fiscal 
year ending June 30, 2004. 
 
The more significant of the changes required by the new standards include Management’s 
Discussion and Analysis and the reclassification of contributed capital and retained earnings as 
net assets. 





















 
 
 
 
 
 

ST. LOUIS HOUSING COMMISSION 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Year Ended June 30, 2004 
 
 

  Federal 
CFDA 

Number  
Federal 

Expenditures 

U.S. Department of Housing and Urban 
Development 

    

  Public and Indian Housing  14.850  $      136,525 

  Section 8 Housing Choice Vouchers  14.871  576,349 

  Public Housing Capital Fund  14.872  27,845 

Total Federal Awards    $      740,719 
 
 
1. The Schedule of Expenditures of Federal Awards was prepared using the accrual basis of 
accounting. 
 
2. Management has reported the expenditures in the Schedule of Expenditures of Federal Awards 
equal to those amounts reported on HUD Form 52681 "Voucher for Payment of Annual 
Contributions and Operating Statement - housing assistance payments program" submitted as of 
June 30, 2004. 
 
3. The federal amount calculated on HUD form 52723 "Calculation of Performance Funding 
System Operating Subsidy" is in agreement with the Schedule of Expenditures of Federal 
Awards. 
 
4. The Commission is a member of the Municipal Underwriters of Michigan, which is an 
association organized to purchase commercial insurance for protection against loss for Michigan 
cities, counties, townships and special service governments.  The Commission is insured up to 
the following limits: Liability - $1,000,000, automotive - $1,000,000, property - $5,722,000, 
subject to deductibles of $0, $100, and $250, respectively.  The Commission is not subject to 
supplemental premium assessments by the association. The total insurance expense during the 
current year was $13,382. 

 
 



 
 
 
 
 

 
ST. LOUIS HOUSING COMMISSION 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended June 30, 2004 

 
Section I - Summary of Auditor's Results 

Financial Statements 
Type of auditor's report issued: unqualified 
 
Internal control over financial reporting: 
 
•  Material weakness(es) identified?                                                             - yes                X    - no 
 
•  Reportable condition(s) identified that are not 
   considered to be material weaknesses?                                                      - yes                X    - no 
 
Noncompliance material to financial statements notes?                                - yes               X   -  no 
 
Federal Awards 
Internal control over major programs: 
 
•  Material weakness(es) identified?                                                              - yes               X    - no 
 
•  Reportable condition(s) identified that are not considered 
   to be material weakness(es)?                                                                       - yes           X    - none 
 
Type of auditor's report issued on compliance for major programs: unqualified 
 
Any audit findings disclosed that are required to be reported 
in accordance with section 51 O(a) of Circular A-1 33?                                - yes              X    - no 
 
Identification of major program(s): 
 
 CFDA Number(s) Name of Federal Program(s) or Cluster
 
 14.871 Section 8 Housing Choice Vouchers 
   
Dollar threshold used to distinguish between 
type A and type B programs: $500,000 
 
Auditee qualified as low-risk auditee?                                                    x    - yes                      - no 

 
Section II - Financial Statement Findings 

There were no findings or questioned costs for the year ended June 30, 2004. 



 
Section III - Federal Award Findings and Questioned Costs 

There were no findings or questioned costs for the year ended June 30, 2004. 
 
 

ST. LOUIS HOUSING COMMISSION 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

June 30, 2003 
 
 
There were no audit findings for the year ended June 30, 2003. 

 
 
 
 








